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Our Company is a Specialist Technology Company (as defined in Chapter 
18C of the Listing Rules). In addition, our Company is a Pre-Commercial 
Company (as defined in Chapter 18C of the Listing Rules), which is a 
Specialist Technology Company that has not met the revenue requirement 
as set out in Rule 18C.03(4) of the Listing Rules.

WE MAY NOT BE ABLE TO ULT IMATELY ACHIEVE THE REVENUE 
REQUIREMENT AS SET OUT IN RULE 18C.03(4) OF THE LISTING RULES.
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For the six months ended 

 
  

(Unaudited)   

Revenue
Research and development expenses
Loss for the period
Add:

 

—
Adjusted net loss (non-IFRS measure)*
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VISION

MISSION

CAPITAL MARKET MILESTONES
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OVERVIEW

BUSINESS REVIEW
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1. Commercial deployment and technological advancement of optical 
interconnect progress in parallel

• Scale-up OCS achieves full commercial deployment, with an upgraded 
solution enabling next-generation supernodes

WAIC 2026

• Scale-up EPS records overseas growth, while NPO moves toward 
commercialization
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• CPO industrialization is accelerating
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• Scale-out business progresses as planned
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2. Optical computing achieves progress in commercial validation, with 
R&D advancing steadily

• PACE 2: dual-track sales model for single-card and cluster deployments, 
with successful expansion into edge computing scenarios
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• PACE 3 R&D and engineering development advance steadily

• Gazelle sales increase as we jointly develop the application ecosystem

ICIC
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PROSPECTS AND OUTLOOK
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FINANCIAL REVIEW
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D E S C R I P T I O N  O F  S E L E C T E D  I T E M S  F R O M  C O N D E N S E D 
CONSOLIDATED INTERIM STATEMENTS OF COMPREHENSIVE LOSS

Revenue

  
For the six months ended 

 
  

(Unaudited)   

Optical interconnect business

—
  

Subtotal of optical interconnect business   

Optical computing business

  

Subtotal of optical computing business   

Total Revenue   
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Optical interconnect business. 

Optical computing business. 

Cost of Sales; Gross profit, Gross profit margin
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Optical interconnect business. 

Optical computing business. 

Research and Development Expenses

  
For the six months ended 

 
  

(Unaudited)   

  

Total   
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Selling and Marketing Expenses

General and Administrative Expenses

Reversal of Impairment of Financial Assets

Other Income

Other Losses

Finance Income
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Fair Value Changes of Financial Instruments Issued to Investors

Loss for the Period

Non-IFRS Financial Measure
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For the six months ended 

 
  

(Unaudited)   

Loss for the period

 

—  

Adjusted net loss for the period (non-IFRS 
measure)   

DESCRIPTION OF SELECTED ITEMS OF CONDENSED CONSOLIDATED 
INTERIM BALANCE SHEETS

Prepayments, Other Receivables and Other Assets

Trade Receivables

Financial Assets at Fair Value through Profit or Loss
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Trade Payables

Other Payables and Accruals

Lease Liabilities

Contract Liabilities

Cash Balance

Gearing Ratio
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LIQUIDITY AND CAPITAL RESOURCES

Description of Selected Items from Condensed Consolidated Interim 
Statements of Cash Flows

Net cash used in operating activities

Net cash used in investing activities

Net cash generated from financing activities

CONTINGENT LIABILITIES

RESEARCH AND DEVELOPMENT EXPENDITURE
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For the six months ended 

 
  

(Unaudited)   

Research and development expenses
Adjustments:

—

  

Total research and development expenditure   

CAPITAL EXPENDITURES AND COMMITMENTS

Capital Expenditures

Capital Commitments
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FOREIGN EXCHANGE

PLEDGE OF ASSETS

SIGNIFICANT INVESTMENTS HELD AND MATERIAL ACQUISITIONS AND 
DISPOSALS

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

EMPLOYEES AND REMUNERATION POLICY
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USE OF PROCEEDS FROM LISTING

      

Use of proceeds

Amount of 
net proceeds 

for planned 
applications

Percentage 
of total net 

proceeds

Utilized net 
proceeds as 
of June 

Unutilized 
net proceeds 

as of June 

Expected 
time frame 

of unutilized 
amount      

      

Research and development

Research and development of 
optical interconnect hardware 
and solutions
— Development of chip design 

technology
— Product improvement and 

commercialization

Research and development of 
optical computing products
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Use of proceeds

Amount of 
net proceeds 

for planned 
applications

Percentage 
of total net 

proceeds

Utilized net 
proceeds as 
of June 

Unutilized 
net proceeds 

as of June 

Expected 
time frame 

of unutilized 
amount      

      

Commercialization efforts
Expansion of product 
development team
Expansion of sales and 
marketing team

Working capital and general 
corporate purposes      

Total —     
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INTERESTS AND SHORT POSITIONS OF THE DIRECTORS AND CHIEF 
EXECUTIVE OF THE COMPANY IN THE SHARES, UNDERLYING 
SHARES AND DEBENTURES OF THE COMPANY AND ITS ASSOCIATED 
CORPORATIONS

Interests in Shares and underlying Shares
     

Name of Director Nature of interest

Number and 
class of 

Shares

Approximate 
Percentage of 
shareholding 

in the Unlisted 
Shares/H Shares

Approximate 
Percentage 
of the total 

share capital     
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Dr. Shen

Youguang Yihui

Youguang Shuoran

Youguang Zhiyuan
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INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS IN THE SHARES 
AND UNDERLYING SHARES

Interests in the Shares
     

Name of 
Shareholder Nature of interest

Number and 
class of 

Shares

Percentage of
 shareholding in 

the relevant class 
of Shares

Approximate 
Percentage of 

the total share 
capital     
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Name of 
Shareholder Nature of interest

Number and 
class of 

Shares

Percentage of
 shareholding in 

the relevant class 
of Shares

Approximate 
Percentage of 

the total share 
capital     
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Name of 
Shareholder Nature of interest

Number and 
class of 

Shares

Percentage of
 shareholding in 

the relevant class 
of Shares

Approximate 
Percentage of 

the total share 
capital     

4,700,670 

 
 

 

 
 



Corporate Governance and Other Corporate Governance and Other 
InformationInformation

34 Shanghai Xizhi Technology Co., Ltd.   Interim Report 2026

     

Name of 
Shareholder Nature of interest

Number and 
class of 

Shares

Percentage of
 shareholding in 

the relevant class 
of Shares

Approximate 
Percentage of 

the total share 
capital     

 
 

 
 

 
 

1,002,216 

1,002,217 

 

1,002,216

1,002,217

1,002,216 

1,002,217
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Name of 
Shareholder Nature of interest

Number and 
class of 

Shares

Percentage of
 shareholding in 

the relevant class 
of Shares

Approximate 
Percentage of 

the total share 
capital     

1,002,216

1,002,217 

1,002,216

1,002,217 

LightAI EIP

2,131,863
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Beijing CASSTAR

CICC Capital
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Shaanxi Advanced OEIC
 

 

Shanghai Guofu
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LOCK-UP

Key Persons (as defined under Rule 18C.14 of the Listing Rules)
     

Name Capacity

Number of 
Shares held in 
the Company 

subject to 
lock-up 

undertakings 
upon Listing

% of total 
issued Shares

Last day 
subject to 
the lock-up 
undertakings     

— —

— —

 
Mach C

— —

— —

— —
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Name Capacity

Number of 
Shares held in 
the Company 

subject to 
lock-up 

undertakings 
upon Listing

% of total 
issued Shares

Last day 
subject to 
the lock-up 
undertakings     

— —

— —

— —

— —

— —
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Pathfinder SIIs
     

Name Capacity

Number of 
Shares held in 
the Company 

subject to 
lock-up 

undertakings 
upon Listing

% of total 
issued Shares

Last day 
subject to 
the lock-up 
undertakings     
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’ S LISTED 
SECURITIES

COMPLIANCE WITH THE MODEL CODE

SHARE INCENTIVE SCHEMES

Youguang Cayman
2020 Equity Incentive Plan

Pre-IPO RSU Plan

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
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Dr. Shen

REVIEW OF INTERIM RESULTS
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SUBSEQUENT EVENTS

Update on the report on groundless allegations to the local law 
enforcement authority

INTERIM DIVIDEND

CHANGES TO THE DIRECTORS’ INFORMATION
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FORWARD-LOOKING STATEMENTS

APPRECIATION

Shanghai Xizhi Technology Co., Ltd.

Dr. Shen Yichen
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To the Board of Directors of Shanghai Xizhi Technology Co., Ltd.

INTRODUCTION

Company
Group

SCOPE OF REVIEW

CONCLUSION
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OTHER MATTER

PricewaterhouseCoopers
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(Unaudited)    

Revenue
  

Gross profit

  

Operating loss

  

  

Loss before income tax   

— —  

Loss for the period   

Other comprehensive (loss)/gain
 

 

 

 
  

Other comprehensive loss, net of tax   

Total comprehensive loss for the period   

Loss per share attributable to the owners of 
the Company
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Balance SheetsBalance Sheets

  

49Shanghai Xizhi Technology Co., Ltd.   Interim Report 2026

   
As at 

  

(Unaudited)    

Assets

Non-current assets

 

  

Total non-current assets   

Current assets

 

  

Total current assets   

Total assets   

Equity/(deficit)

Equity/(deficit) attributable to owners  
of the Company

  

Total equity/(deficit)   



Condensed Consolidated Interim Condensed Consolidated Interim 
Balance SheetsBalance Sheets
  

50 Shanghai Xizhi Technology Co., Ltd.   Interim Report 2026

   
As at 

  

(Unaudited)    

Liabilities

Non-current liabilities

  

Total non-current liabilities   

Current liabilities

—

—  

Total current liabilities   

Total liabilities   

Total equity/(deficit) and liabilities   

Net current assets/(liabilities)   
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Equity/(deficit) attributable to owners of the Company 

Paid-in 
capital/ 

share capital Reserves
Accumulated 

deficits Total
      

    

Comprehensive loss
— —

— —

— —    

Total comprehensive loss —    

Transactions with owners in their 
capacity as owners

—

— —

— —
— —    

Total transactions with owners     
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Comprehensive loss
— —

— —

— —    

Total comprehensive loss —    

Transactions with owners in their 
capacity as owners

— —

— —

— —
— —    

Total transactions with owners     
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(Unaudited)    

Cash flows used in operating 
activities

  

Cash flows used in investing activities

 

 
—  

Net cash used in investing activities   

Cash flows generated from  
financing activities

 
—

—

—

—

—

—
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(Unaudited)    

—

—

—
 

 
—

—

  

Net cash generated from  
financing activities   

Net increase in cash and cash 
equivalents   

 

 
  

Cash and cash equivalents at  
end of period   
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1 GENERAL INFORMATION

Company
PRC

Group

Listing Business
PRC

RMB

Stock Exchange

HK$

Listing Proceeds

IPO
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2 BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1 Basis of preparation

Accountant’ s Report

2.2 Accounting policies

New and amended standards adopted by the Group
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2  BASIS OF PREPARATION AND ACCOUNTING POLICIES 
(CONTINUED)

2.2  Accounting policies (continued)

New and amended standards adopted by the Group (continued)

New standards and interpretations not yet adopted

  

Standards and amendments

Effective for 
accounting 

periods beginning 
on or after  
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2  BASIS OF PREPARATION AND ACCOUNTING POLICIES 
(CONTINUED)

2.2  Accounting policies (continued)

New standards and interpretations not yet adopted (continued)
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2  BASIS OF PREPARATION AND ACCOUNTING POLICIES 
(CONTINUED)

2.2  Accounting policies (continued)

New standards and interpretations not yet adopted (continued)

3 FINANCIAL RISK MANAGEMENT
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4 FAIR VALUE ESTIMATION

(a) Financial assets and liabilities

(i) Fair value hierarchy

     
Total

     

(Unaudited)

Financial assets:

— —
— —    

— —    

(Audited)

Financial assets:

— —
— —    

— —    

Financial liabilities:

— —    
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4 FAIR VALUE ESTIMATION (CONTINUED)

(a) Financial assets and liabilities (continued)

(i) Fair value hierarchy (continued)

Level 1:

Level 2:

Level 3:

(ii) Valuation techniques used to determine fair values
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4 FAIR VALUE ESTIMATION (CONTINUED)

(a) Financial assets and liabilities (continued)

(iii) Fair value measurements using significant unobservable inputs 
(level 3)

  
 

  

(Unaudited)   

At the beginning of the period —

 

—  

At the end of the period   



Notes to the Condensed Consolidated Notes to the Condensed Consolidated 
Interim Financial InformationInterim Financial Information

  

63Shanghai Xizhi Technology Co., Ltd.   Interim Report 2026

4 FAIR VALUE ESTIMATION (CONTINUED)

(a) Financial assets and liabilities (continued)

(iv) Valuation process
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4 FAIR VALUE ESTIMATION (CONTINUED)

(a) Financial assets and liabilities (continued)

(iv) Valuation process (continued)

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
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6 SEGMENT INFORMATION

CODM

  
 

  

(Unaudited)   

—
—
—
—

*
—
—
—
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7 REVENUE
  

 
  

(Unaudited)   

Optical interconnect business

  

  

Optical computing business

 
  

  

Total revenue   

  
 

  

(Unaudited)   
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7 REVENUE (CONTINUED)

  
 

  

(Unaudited)   

 
 

  

(a) Contract liabilities

  
As at 

  

(Unaudited)   
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7 REVENUE (CONTINUED)

(a) Contract liabilities (continued)

  
 

  

(Unaudited)   

 
 

—  

(b) Assets recognised from costs to fulfil a contract

  
As at 

  

(Unaudited)   

— —  
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8 EXPENSES BY NATURE

  
 

  

(Unaudited)   

—

—

—
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9 OTHER INCOME
  

 
  

(Unaudited)   

  

  

10 OTHER LOSSES — NET
  

 
  

(Unaudited)   

 

 
—

—  
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11 FINANCE INCOME — NET
  

 
  

(Unaudited)   

Finance income
 

 
  

  

Finance costs
 

  

  

Finance income — net   

12 INCOME TAX EXPENSES

13 LOSS PER SHARE
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13 LOSS PER SHARE (CONTINUED)

(a) Basic loss per share

  
 

  
(Unaudited)   

  

 

  

(b) Diluted loss per share

14 DIVIDENDS
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15 PROPERTY, PLANT AND EQUIPMENT
      

Leasehold 
improvement Furniture

Electronic 
equipment

Laboratory 
equipment Total     

      

     

Net book amount      

— —
— —     

Closing net book amount      

     

Net book amount      

     

Net book amount      

—
     

Closing net book amount      

     

Net book amount      
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15 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)
  

 
  

(Unaudited)   

 

  

  

16 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(i) Amounts recognised in the condensed consolidated balance sheets

  
As at 

  

(Unaudited)   

Right-of-use assets
  

Lease liabilities
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16 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (CONTINUED)

(ii) Amounts recognised in the condensed consolidated statements of 
comprehensive loss

  
 

  

(Unaudited)   

Depreciation charge of  
right-of-use assets

  

  

 

  

(iii) 
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16 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (CONTINUED)

(iv) 

  
Leased office 

buildings 
  

 

Net book amount  

 

Closing net book amount  

 

Net book amount  

 

Net book amount  

 

Closing net book amount  

 

Net book amount  
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16 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (CONTINUED)

(iv) 

  
 

  

(Unaudited)   

  

  

17 INTANGIBLE ASSETS
    

Software

Electronics 
Design 

Automation 
( “EDA” ) 

tools Total   
    

   

Net book amount    

Six months ended  

   

Closing net book amount    

   

Net book amount    
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17 INTANGIBLE ASSETS (CONTINUED)
    

EDA
   

    

   

Net book amount    

Six months ended  

   

Closing net book amount    

   

Net book amount    
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17 INTANGIBLE ASSETS (CONTINUED)

  
 

  

(Unaudited)   

  

  

18 INVENTORIES
  

As at 

  

(Unaudited)   
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19 FINANCIAL INSTRUMENTS BY CATEGORY

  
As at 

  

(Unaudited)   

Financial assets:
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19 FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

  
As at 

  

(Unaudited)   

Financial liabilities:
 

—

—

  

  

20 TRADE RECEIVABLES
  

As at 

  

(Unaudited)   
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20 TRADE RECEIVABLES (CONTINUED)

  
As at 

  

(Unaudited)   

  

  

  
As at 

  

(Unaudited)   
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21 PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS
  

As at 

  

(Unaudited)   

Non-current:

  

  

  

Current:

  

  

—
VAT
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22 FINANCE LEASE RECEIVABLES

  
As at 

  

(Unaudited)   

 

  

  
  

Minimum lease receivables 
As at 

  

(Unaudited)   
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23 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(i) Classification of financial assets at fair value through profit or loss

  
As at 

  

(Unaudited)   

Current assets

  

  

(a) Short-term investments
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24 BANK DEPOSITS
  

As at 

  

(Unaudited)   

Non-Current:
  

Current:
  

Total bank deposits   

25 CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

(a) Cash and cash equivalents
  

As at 

  

(Unaudited)   

  

  

(b) Restricted cash
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26 SHARE CAPITAL
   

Share capital 

Number 
of shares

without 
preference 

rights

with 
preference 

rights 
(Note (i)) Total    

     

—    

    

Reorganisation

Youguang Cayman
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26  SHARE CAPITAL (CONTINUED)

27 RESERVES
  

Reserves 

Capital 
reserve

Share-based 
payment

Currency 
translation 

reserve Others Total     
      

     

 
— — —

 
— — —

— — —

— —

 
— — —

— — —     
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27  RESERVES (CONTINUED)
  

 

     
      

     

— — —

— — —
 

— — —

— — —

— — —

— — —     
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28 SHARE-BASED COMPENSATION PLANS

  
 

  

(Unaudited)   

 

 
—  

  

(a) 2020 Equity Incentive Plan

2020 Equity Incentive Plan
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28 SHARE-BASED COMPENSATION PLANS (CONTINUED)

(a) 2020 Equity Incentive Plan (continued)

  
Six months ended 

 
Average 
exercise 

price per 
share option

Number of 
options  

   

At beginning of the period

 

At end of the period  
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28 SHARE-BASED COMPENSATION PLANS (CONTINUED)

(a) 2020 Equity Incentive Plan (continued)

  
Six months ended 

 

  

(b) Pre-IPO RSU Plan
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28 SHARE-BASED COMPENSATION PLANS (CONTINUED)

(b) Pre-IPO RSU Plan (continued)
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28 SHARE-BASED COMPENSATION PLANS (CONTINUED)

(b) Pre-IPO RSU Plan (continued)

  
Six months 

ended 

  

At the beginning of the period
—

 

At the end of the period  

  
 

  

(Unaudited)   
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29 TRADE PAYABLES
  

As at 

  

(Unaudited)   

—  

  

  
As at 

  

(Unaudited)   

  

  
As at 

  

(Unaudited)   

—  
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30 OTHER PAYABLES AND ACCRUALS
  

As at 

  

(Unaudited)   

—
—

 

  

  

31 FINANCIAL INSTRUMENTS ISSUED TO INVESTORS
  

As at 

  

(Unaudited)   

Current liabilities
— —

 
 

—  

—  

(a) Financial instruments issued to investors with preference rights in 
the Company
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31 FINANCIAL INSTRUMENTS ISSUED TO INVESTORS (CONTINUED)

(b) The movement for the financial instruments issued to investors 
during the periods presented
    

Before Reorganisation 

Preferred 
shares

Convertible 
debentures Subtotal

Financial 
instruments 

issued to 
investors with 

preference 
rights by the 
Company (a) Total

    

— — —     

— — —
— — —

— — —     

— — — — —     

     

— — —

— —
— —     

—     
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32 DEFERRED INCOME
  

As at 

  

(Unaudited)   

  

  

  
 

  

(Unaudited)   
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33 CASH FLOW INFORMATION

(a) Cash used in operations
  

 
  

(Unaudited)   

Loss for the period

Adjustments for:
 

—

 
—

  

Changes in working capital

 

—

  

Net cash used in operations   
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33 CASH FLOW INFORMATION (CONTINUED)

(b) Material non-cash financing activities
  

 
  

(Unaudited)   

 
 

—

—

(c) Net debt reconciliation
  

As at 

  

(Unaudited)   

 
—

—  
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33 CASH FLOW INFORMATION (CONTINUED)

(c) Net debt reconciliation (continued)
   

Liabilities from financing activities 

Cash 
and cash 

equivalents
Lease 

liabilities

Financial 
instruments 

issued 
to investors Borrowings Total

   

Net debt as at  
—     

—
— — —
— —

— —

— — —     

Net debt as at  
—     

Net debt as at  
—     

— — —
— —

— —     

Net debt as at  
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34 CAPITAL COMMITMENTS

  
As at 

  

(Unaudited)   

  

  

35 RELATED PARTY TRANSACTIONS
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35  RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Relationship with related parties:

Name of related parties Relationship with the Group  

Youguang Yihui

Youguang Zhiyuan
 

LightAI EIP

Mach C
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35 RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Transactions with related parties:

(i) Key management compensations
  

 
  

(Unaudited)   

  

  

(ii) Net cash settled related to amounts due from Youguang 
Cayman arising from the issuance of preferred shares
  

 
  

(Unaudited)   

—  
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35 RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Transactions with related parties: (continued)

(iii) Option exercise deposit received from employees on behalf of 
Youguang Cayman
  

 
  

(Unaudited)   

—  

(iv) Proceeds received from related parties for capital contribution
  

 
  

(Unaudited)   

—
—
—
—  

—  

36 CONTINGENCIES

37 SUBSEQUENT EVENTS
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“Audit Committee”

“Board”

“China” or “PRC”

“close associate(s)”

“Company”

“Corporate Governance  
Code”

“Director(s)”

“Global Offering”

“Group”

“HK$”

“HKEX Guide”

“Hong Kong” or “HK”
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“H Share(s)”

“IFRS”

“Interim Financial 
Information”

“Listing”

“Listing Date”

“Listing Rules”

“Model Code”

“Over-allotment Option”

“Pre-IPO Investor(s)”

“Prospectus”

“Renminbi” or “RMB”

“Reporting Period”

“SFO”
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“Share(s)”

“Shareholder(s)”

“Single Largest 
Shareholder(s)”

“Specialist Technology 
Product(s)”

“Stock Exchange”

“subsidiary(ies)”

“U.S.” or “United States”

“US$”

“Unlisted Share(s)”

“%”


